
STEEL MARKET SUMMARY - July

The More Things Change, The More They Stay The Same

An inveterate showman was trumpeting his greatness over the past week, firstly at the G20 Summit where he claimed to 

have secured a “great” trade deal with China´s President Xi Jinping. Then on the Korean peninsula where he warmly 

clasped the hand of the man he professes to love and stepped over the threshold into North Korea – thus being the first 

serving US President to do so. But while Trump would have us believe his achievements were, dare we say, a great leap 

forward, one particular French expression comes readily to mind:  plus ça change, plus c´est la même chose – the more 

things change, the more they stay the same. Sum total: nothing new was achieved. The great deal with China will merely 

see a resumption of trade negotiations and a temporary halt to an escalation of hostilities / tariffs. The world economy 

remains precariously placed. Many experts say it´s heading for a recession, taking the steel industry along with it.

Steel is central to China´s economy because the country produces half the world´s steel. And at present there are 

conflicting signals. Crude steel output in May was 89.1 million mt, up 10% on the year. In January-May, China´s crude 

steel output totalled 404.8 million mt, up 10.2% on the year. So far, so good. But according to the Platts China Steel 

Sentiment Index (CSSI), the outlook for China´s steel market is the bleakest it has been for several years. Its reading of 

just 8.42 points in June out of a possible 100 is the second lowest reading since the index began in 2013. A reading above 

50 indicates expectations of an increase/expansion and a reading below 50 indicates a decrease/contraction. 

Meanwhile, China´s manufacturing sector weakened further in June with fewer new sales and production: especially in 

automobiles and whitegoods which require flat steel products. Survey results published by Caixin indicate Chinese 

manufacturing output fell for the first time in five months in June, while new orders dropped for the first time since 

January. Concurrently, the US Supreme court has decided not to hear a challenge to Section 232 tariffs on steel and 

aluminium. But it could be that Trump´s strategy is hurting both economies. Growth rates in US manufacturing have 

slowed dramatically in recent months and Morgan Stanley reported in May that US output has been sinking as quickly as 

China´s. No wonder Australia´s RBA decided this week to cut interest rates to 1% in an effort to avert a recession.

The knock-on effects are numerous. Tokyo Steel has announced it will cut its finished product list prices for July, the first 

reduction since 2016. In Europe, rebar prices fell mid-month as supply continued to outweigh demand in the EU-27 area. 

Indeed, the question of world supply is now to the fore. If China´s economy slows too much and domestic steel demand 

falls too far, the country´s exports could destabilize global steel prices as they did in 2014-2016. During that time many 

international steel companies were forced to slash production and staff, unable to continue operating at sub-economic 

prices. To stem over-supply, China would argue it has been trying hard to reduce its capacity. In 2017 it closed down 

around 140 million mt/year of unlicensed induction furnace capacity (for small scrap-fed rebar making facilities). And it 

removed 150 million mt/year of legitimate steelmaking capacity over 2016-2018. Notwithstanding the closures, Platts 

estimates that China already has steel capacity of 1.15 billion mt/year. And it is building more facilities. Meanwhile, 

industry analysts in the United States have been warning that a wave of re-started and new capacity coming online in 

the next few years in their country could also lead to significant oversupply and price compression.

Our figures this month show iron ore´s relentless rise is continuing to have a direct impact on costs, as evidenced in our 

Steel Cost Index. This has caused mill margins to be reduced. However, the increases in the international steel costs for 

both scrap and iron ore have not translated through to higher prices in Australia. East Asian prices converted into 

Australian dollars have remained fairly steady or even slightly lower as tougher conditions throughout the region have 

made price rises difficult. There doesn´t appear to be anything happening from Liberty or BlueScope to indicate their 

aggressive pricing and pursuit of market share is likely to wane.

CURRENCY CHANGES
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ANTI-DUMPING NEWS

Measures already in place:

ADC – Measures

Updates to the public record:

ADC – Updates

Recent anti-dumping actions:

ADC – Actions

Request a weekly update from the Australian

Government ADC website: here

STEEL NEWS HEADLINES

July 3 - SEAISI
Liberty buys key European steel assets from ArcelorMittal

July 1 - MEPS
Emerging economies transform global stainless steel market

July 1 – Platts
China´s manufacturing weakens: steel prices slip on month

June 28 – MEPS
Price volatility dampens steel demand in emerging markets

June 27 – CNBC
China to tighten restrictions on scrap metal imports from July 1

June 27 – MEPS
Fierce competition in growing South-East Asian steel market

June 25 – SEAISI
Turkish billet prices slide, but sales are few

June 24 – World Steel Association
May 2019 crude steel production data

June 20 – Platts
Vietnam to slap anti-dumping duties on China and South Korea

June 20 – Platts
Rio Tinto cuts 2019 iron ore shipment guidance by 13 million mt 

June 19 – Platts
China steel market sentiment index slumps to 8.42 points 

June 19 – Reuters
Can European steel forge a strategy to withstand US tariffs?

For more steel news headlines, click here

STEEL COST INDEX (Cost of scrap, iron ore and coal in one tonne of steel)

Blast Furnace Index in USD 1

Blast Furnace Index in AUD 1

EAF/Scrap Index in USD 2

EAF/Scrap Index in AUD 2

For a detailed explanation of ASN´s unique Steel and Stainless Steel Cost Indices, click here

STEEL AND RAW MATERIALS PRICES (USD per tonne)

Iron Ore 7

Coking Coal 8

Steel Scrap Turkey 9

Steel Rebar Turkey 4

Steel Rebar China 10

Rebar-CFR, S-E Asia 11

HRC-CFR, S-E Asia 11

USD Change AUD Change

PRICING MOVEMENTS - Since June 3rd, 2019

STEEL RAW MATERIAL

- Blast Furnace costs 1

- EAF/Scrap costs 2

STEEL FINISHED PRODUCT

- China Rebar pricing 3

- Turkey Rebar pricing 4

- Non-Ferrous Metals (Cu/Al/Ni/Zn) 5

NON-FERROUS METALS PRICES (USD per tonne. Key to Prices: 5 + 12)

Copper  

Aluminium  

Nickel

Zinc

Vanadium  FeV80 China (USD/kg)

FX RATES (Source: www.x-rates.com)

USD / AUD

Euro / AUD  

NZD / AUD

FUTURE FX RATES (Banks’ estimate of AUD value by the end of Q4 2019)

USD / AUD

Euro / AUD  

NZD / AUD

June 3, 2019

380

550

336

486

May 1, 2019

376

537

342

489

April 1, 2019

362

509

358

505

July 1, 2019

5998

1777

12,330

2545

38.00

June 3, 2019

5795

1763

11,855

2614

35.50

May 1, 2019 

6396

1775

12,125

2905

51.00

April 1, 2019 

6497

1887

13,150

3016

60.50

June 3, 2019

0.69

0.62

1.06

May 1, 2019

0.70

0.62

1.06

April 1, 2019

0.71

0.63

1.04

NAB

0.73

0.65

1.07

ANZ

0.70

0.61

1.09

WESTPAC

0.68

0.62

1.04

+4.5%

+3.5%

+2.0%

+1.1% 

+2.8%

+4.5%

+3.5%

+2.0%

+1.1%

+2.8%

July 1, 2019

0.69

0.61

1.04

July 1, 2019

112

191

307

477

564

487

517

June 3, 2019

97

200

297

472

553

497

503

May 1, 2019

93

202

303

478

616

505

541

April 1, 2019

86

196

317

488

558

506

539

CBA

0.72

0.62

1.04

July 1, 2019

397

576

347

503

STAINLESS STEEL COST INDEX (Cost of iron ore, chromium and nickel in one tonne of stainless steel)

EAF Index in USD 6

EAF Index in AUD 6

July 1, 2019

1662

2376

June 3, 2019

1667

2415

May 1, 2019

1685

2403

April 1, 2019

1747

2467
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COMPANY SHARE PRICES (Source: ASX 13)

BHP Group

Bisalloy Steel

BlueScope Steel

May 1, 2019

37.48

1.12

13.28

July 1, 2019

41.68

1.00

12.25

June 3, 2019

36.81

0.95

10.37

April 1, 2019

39.05

1.00

14.23

Promote Your Business

Advertise In This Space

Contact Mark Maccallum

markm@caletablanca.com

SANWA CONTACTS

Reinforcing Steels / David Roberts / droberts@sanwa.com.au  

Structural Steel / PC Strand / Mark Horwitz / mhorwitz@sanwa.com.au  

Special Steels / Tube and Pipe / Matt Gilpin / mgilpin@sanwa.com.au  

Stainless Steel / Howard Seligsohn / hseligsohn@sanwa.com.au

Flat Products / Laurie Di Medio / ldimedio@sanwa.com.au

Wire and Aluminium / Steve Wade / swade@sanwa.com.au

Ariston Wire Contacts

Wire and Reinforcing Accessories:

Fran Liebovitz / fran@aristonwire.com.au

Galvanised Mesh and Fencing Products:

Ian Jones / ian@aristonwire.com.au

Telephone: (02) 93874188

Website: www.aristonwire.com.au

US Finished Steel Imports 2018*

Country 2018 2017 % Change

Tariffs have affected steel-producing countries: 
though the relative impact on China is minimal. 
Figures are expressed in ´000s of metric tonnes.

* Source: American Iron and Steel Institute

South Korea       2,764           3,753             - 26.3
Japan                   1,383           1,504               - 8.1
Germany             1,339           1,405               - 4.7
Turkey                 1,153           2,191             - 47.4
Vietnam              1,110              749             + 48.2
Taiwan                1,069           1,245              - 14.2
China                      696              813              - 14.4 
Netherlands          613              658                - 6.8
All Others         15,568         17,243               - 9.7
Total                  25,694         29,561             - 13.1

Fletcher Building

Rio Tinto

Sims Metal Management

4.66

104.75

11.04

4.86

97.11

9.26

4.92

95.58

10.24

4.81

99.53

11.11

Next Month in ASN

Special Feature

WIRE PRODUCTS

OFFCUTS…….Steel Around The World

• Celsa Group, the largest Spanish steel group and the second largest European producer of steel 
long products, has started construction of a rolling mill in its French plant. The investment will be 
around 60 million euros and will position Celsa France as the largest steel company in southern 
France. The company has an electrical arc furnace specialising in producing steel billet from scrap.

• SI Logistics recently rebranded to SILA Global to align with its expansion into New Zealand and 
increased global capabilities. The company has also launched a suite of SILA Visual (SV3) platforms 
which promise customers end-to-end visibility and control over their supply chain.

• American steelmaker, Nucor, announced in mid-June it will raise flat-rolled coil prices immediately 
by a minimum of $40/st. The increase will be applicable to hot-rolled, cold-rolled and galvanised 
coil. This marks the first increase attempt by any US sheet maker since late January. 
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Austral Wright Metals

Austral Wright Metals is a service company that
distributes stainless steels, non-ferrous alloys and
high technology special metals to the Australian
metal manufacturing and fabrication industries. The
company draws on experience since 1913 in metal
manufacturing and distribution, providing customers
with ‘cutting edge’ service in the specification, supply
and use of metals. With over 5,000 items of sheet
metal, plate, bar, tube, pipe, angle and coil products
in stock, including stainless steel sheet and plate and
aluminium sheet and plate, we are well equipped to
meet your requirements. We have warehouses in
Sydney, Melbourne, Adelaide and Perth. Website:
www.australwright.com.au

Next Month: 

Wire Industry

Stainless steel is one of the largest growth industries of the past 100 years. Since 1950, worldwide production has expanded from
about 1 million tonnes to more than 50 million tonnes in 2018, at a growth rate of 5.5% year-on-year. During this time, the image
of stainless steel has changed from an exotic, specialist alloy to an everyday material used in high quality, durable applications.
The global industry has successfully expanded consumption of stainless steel by promoting its outstanding characteristics and
diverse product applications.

The Australian industry has seen positive growth in the three-year period since January 2016, with a 20% increase in stainless steel
apparent consumption, currently sitting at just over 95,000 tonnes. Factors including a lower Australian dollar and a stable PMI
have contributed to the industry’s growth, all the while without the presence of a local mill in the country. As a consequence, the
stainless steel market in Australia is very much project-oriented, with the industry focused on excelling in quality and service,
especially while facing the strong perception of high cost compared to other materials.

Promotion of stainless steel as the material of choice and its life-cycle and sustainable benefits is important to support this, and
the Australian Stainless Steel Development Association (ASSDA) plays an important role in facilitating that dialogue between
materials decision makers and the industry it represents. ASSDA was established in 1992 to address and harness stainless steel’s
growth trend in Australia. Its aim is to foster the understanding and use of stainless steel in Australia by developing the
competence and efficiency of the industry through promotion, education and training, the provision of technical advice and
fabricator accreditation. ASSDA represents more than 160 member organisations across the stainless steel spectrum, who work
with it to the grow the market for stainless steel. To celebrate the quality and superior service of the Australian stainless steel
industry, ASSDA hosts PacRim Stainless, Australia’s premier conference event, which brings together the local industry and
colleagues from abroad in an exclusive networking environment. The 2019 event is being held on 9-10 October at the Sofitel Gold
Coast Broadbeach, with a conference theme of ‘Waves of Change, Oceans of Opportunity’. The program includes two half-day
speaker sessions complemented with a strong social program with excellent networking opportunities. All are welcome to join
ASSDA at its 26th National Conference. See www.assda.asn.au for further details and registration.

DISCLAIMER: This is an advertising feature intended to

provide useful information to readers of Australian Steel News
(ASN). The author of each segment is the clearly indicated
association or business. ASN does not accept any responsibility
whatsoever for the veracity or otherwise of any claims or
comments made in this feature by the participants. Readers
who make commercial decisions on the basis of information
appearing herein do so at their own risk. ASN has no affiliation
with any of the entities appearing in this section.

Special Feature

STAINLESS

STEEL

Australia-wide

Midway Metals

Australia’s trusted stainless steel partner. Midway
Metals is Australia’s largest stainless steel stockist,
processor and distributor. Established in 1982, we
are proud to be an Australian-owned company
offering a complete range of stainless steel grades
and products. But we don’t just sell products, we also
offer a comprehensive range of superior auxiliary
and after-sale services. This winning combination is
what sets us apart and makes us the industry leader
in all things stainless steel. At Midway Metals, we’re
renowned for being at the forefront of innovation in
product lines, equipment and services. With our
continual investment in new equipment and regular
increases to processing capacity, our commitment to
innovation is proven.

Australia-wide

TFG Group 

TFG Group Pty Ltd is an Australian company
delivering excellence in fabrication and mechanical
installation services of stainless steel within the
resources, water, commercial, food and beverage
and pharmaceutical sectors. TFG provides dedicated
project solutions incorporating project management,
engineering, design, drafting, site management,
onsite safety officers and project administration with
experienced and versatile welders, boilermakers,
sheet metal fabricators and pipe fitters. TFG has
partnered with multinational companies since 1995
providing project management, superior efficiency
and competitive solutions to industry. TFG Group is
ISO 9001 Accredited and was ASSDA Fabricators of
the year 2018. Head office Perth. Offices in Brisbane
and Melbourne. Web: www.tfggroup.com.au

Western Australia

Australian Stainless Steel Development Association  - ASSDA

Market Comment

Stainless Steel Wire & Mesh
Victoria

Stainless Steel Wire & Mesh is an Australian-owned family business. We are a leader of ‘Industry Know How’ and
we work with our customers to identify their application and the environment. Our technical information helps
our customers select the most appropriate product for their consideration. We are Australia’s largest stockist of
stainless steel wire and mesh with over 500 products in our purpose laid out warehouse: 350 woven mesh speci-

fications, 70 welded panel and roll specifications
and 50 coil wire specifications. We are a nimble
and highly responsive business and provide speed
to market on two fronts: information, and same
day despatch (when order is received by 9.00am).

http://www.assda.asn.au/
http://www.australwright.com.au/
http://www.midwaymetals.com.au/
http://www.tfggroup.com.au/
http://www.sswm.com.au/


KEY TO PRICES

1. Blast Furnace Index is: Iron Ore*1.6 mt + Coking Coal*0.9 mt + Scrap*0.15 mt in USD
or converted to AUD. Cost BOF

2. EAF/Scrap Index: Steel Scrap*1.13 mt in USD or converted to AUD. Cost EAF

3. China Rebar: Shanghai Futures Exchange (SHFE) converted to USD at 6.8 Yuan/USD. HERE

4. Turkey Steel Rebar: Turkey exports FOB Turkish Port – One Month USD / mt from LME. HERE

5. London Metal Exchange (LME) average price/mt for non-ferrous metals Cu/Al/Ni/Zn. HERE

6.  EAF Index is: 70% iron ore; 18% chromium; and 8% nickel aggregate cost in USD and AUD.

7.  Iron Ore Fines: Bloomberg indicative USD CFR prices for 62 Fe shipping to Qingdao. NAB sourced.

8  HCC: premium low-volume coking coal USD per tonne. NAB sourced.

9.  Steel Scrap (Turkey CFR): USD pricing per tonne from LME closing contract price. HERE

10. China Steel Rebar: SHFE Forward one month converted to USD at 6.8 Yuan/USD. HERE

11. S&P Global Platts daily Rebar CFR and HRC CFR to S E Asia in USD/tonne.

12. Ferro Vanadium 80% China from Vanadiumprice website. Figures are USD/kilo. HERE

13. Australian Stock Exchange end of day quote in Australian dollars. HERE

Prices and figures quoted should be taken as indicative numbers only. While all care has been taken in
compiling this newsletter, readers acting upon the information herein do so entirely at their own risk. The
publisher accepts no responsibility for any consequences arising from commercial decisions made by
readers. Most of the numeric information in this newsletter is freely available at the sources quoted.
Readers are urged to check figures against the original source. All comments expressed are the opinion of
the publisher, unless otherwise stated. Copyright is reserved for the full contents of the newsletter.

Australian Steel News particularly acknowledges two of its principal sources of information: National
Australia Bank (NAB) and South East Asia Iron and Steel Institute (SEAISI).

Australian Steel News (ASN) is a wholly independent monthly newsletter owned and published by
Caletablanca Media. ASN and Caletablanca Media are not connected to any steel industry association,
company or other entity in Australia. To suggest information you would like to see included in ASN, email
asn@caletablanca.com. To be removed from ASN´s mailing list, email asn@caletablanca.com with the
word REMOVE in the subject line. To add yourself to this list, email asn@caletablanca.com with the word
ADD in the subject line. The Caletablanca Media website is: www.caletablanca.com

*DISCLAIMER and CREDIT
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