
STEEL MARKET SUMMARY - October

It is not considered wise to publicly criticise your biggest and best trading partner, even if such criticism is partly justified. 

But that´s exactly what Australia´s Prime Minister, Scott Morrison, did last month after Donald Trump soiréed him in the 

Rose Garden. We sell the Chinese our minerals and they sell us finished products. Morrison´s condemnation of China´s 

trade practices gave that relationship a poke in the eye at a time of weakening sentiment in the global steel industry, 

mirrored by increased fears of a world recession. As an indicator, MEPS in its market summary headline from late 

September announced: “Purchasing activity is lacklustre in the emerging markets.” Those emerging markets include Africa, 

most of Asia, South and Central America, thus representing around 80% of the world steel market. The clear message is 

that the mood on the demand side is lacklustre – and that´s probably being generous!

Examining the figures in our Steel Cost Index chart, we see a slight increase in the blast furnace figure after a very big fall 

last month. However, the EAF/scrap figure is down 10% this month following a similar drop last month. Thus, 20% in two 

months. It´s worth noting that blast furnace (mainly flat products for manufacturing) doesn´t have the same feed cost 

reductions as EAF/scrap (mostly long products for construction). To put things into further perspective: S&P Global Platts 

reports that Chinese plate export prices dropped for the fifth straight month in September amid a lack of business 

confidence and poor demand. South-East Asian billet prices hit a 28-month low last month, also on thin demand. Chinese 

hot-dip galvanized coil export prices declined for the third consecutive month in September, while slab prices in South-East 

Asia continued their downward trend as buying activity remained muted. China´s rebar and wire rod exports over January-

August fell by 24.9% and 1.7% respectively year on year, according to China Customs data. The weakness in the longs 

export market coincided with record high production over the same period which at least suggests Chinese domestic 

demand for construction steel had been robust. Indeed, China´s rebar and HRC output in the January-August period was 

20.5% and 10.6% higher on year, according to the National Bureau of Statistics. Platts also reports that the average profit 

margin of Chinese domestic rebar was just $0.70/mt in August, whilst for HRC it was minus $20.30/mt. Some observers 

fear this could lead to a market “rat race” where the more prices weaken the more steel mills have to produce to reduce 

unit costs. This in turn has led some market sources to worry that an oversupply problem is looming.

Globally, sentiment is gloomy. In the US, the prices for rebar, HRC and plate have softened on a declining scrap market. In 

India, mills are working to reduce their steel inventories as domestic production of finished steel fell for a third straight

month in August. In Europe, steel prices have fallen more than 20% over the past year on weaker demand from car makers 

and against imports from Turkey and Russia. The figures seem to show that, more than ever, the steel industry in Australia 

and the global economy both need a mutually beneficial, coordinated trading relationship with China. Scott Morrison´s 

comments in America preceded the RBA´s decision this week to fire one of the last shots in its barrel by reducing its cash 

rate by 25 basis points: though some argue this will produce little or no benefit to our economy. Also, in recent days, global 

stock markets have plunged on poor manufacturing figures from the US and thus growing recession fears. The Dow Jones 

Index and the ASX both suffered roughly 5% drops. In all, not a wise time to be offending your best trading partner.

More specifically on the Australian scene, reports say the metals tycoon Sanjeev Gupta has injected $150 million of equity 

into InfraBuild (recently rebranded from Liberty Steel). InfraBuild is the Australian arm of Gupta´s GFG Alliance which 

earlier this year planned a stock market float of some of its Australian operations, hoping for a valuation at $3 – 5 billion. 

But, as Australian Steel News forecast, plans for the IPO fell upon infertile ground. Now, InfraBuild says it will be raising 

$325 million through the sale of secured bonds at a time when, according to press reports, Mr Gupta has separately 

approached the federal government about financial assistance for his Whyalla steelworks. With reduced domestic 

demand, and a current perceived ability to supply the total market, the battle for market share in Australia continues as 

both domestic manufacturers show no appetite to give up tonnes for increased profit margin. Even the fall of the AUD to a 

10-year low has not halted the fall in Australian dollar pricing as world steel prices fall more than the local currency.

CURRENCY CHANGES

Movement since Sept 2nd, 2019  

AUD is down 1.5% against USD  

AUD is unchanged against the Euro
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ANTI-DUMPING NEWS
Measures already in place:

ADC – Measures

Updates to the public record:

ADC – Updates

Recent anti-dumping actions:

ADC – Actions

Request a weekly update from the Australian
Government ADC website: here

STEEL NEWS HEADLINES

October 1 – Platts

US ferrous scrap market outlook grows more bearish

October 1 - CNBC
WTO slashes forecast for trade growth as conflicts mount

October 1 – Platts
Australia cuts 2019 aluminium price forecast by 5%

September 30 – MEPS
Rising nickel costs squeeze stainless steel producers´ margins

September 29 – Bloomberg
Steel outlook dims as iron ore powerhouse flags growth woes

September 27 – SEAISI
Steel sector growth to slow to 4% this year: Crisil

September 26 – Platts
India cuts inventory as production of finished product declines

September 26 – Reuters
China´s steel sector still battling rising illegal capacity

September 26 – World Steel Association
August 2019 crude steel production

September 26 – SEAISI
European Union to tighten restrictions on steel imports 

September 24 – MEPS
United States steel prices stall following recent revival 

September 24 – Platts
China provinces boost output cuts, signalling tightened supply

For more steel news headlines, click here

STEEL COST INDEX (Cost of scrap, iron ore and coal in one tonne of steel)

Blast Furnace Index in USD 1

Blast Furnace Index in AUD 1

EAF/Scrap Index in USD 2

EAF/Scrap Index in AUD 2

For a detailed explanation of ASN´s unique Steel and Stainless Steel Cost Indices, click here

STEEL AND RAW MATERIALS PRICES (USD per tonne)

Iron Ore 7

Coking Coal 8

Steel Scrap Turkey 9

Steel Rebar Turkey 4

Steel Rebar China 10

Rebar-CFR, S-E Asia 11

HRC-CFR, S-E Asia 11

USD Change AUD Change

PRICING MOVEMENTS - Since September 2nd, 2019

STEEL RAW MATERIAL

- Blast Furnace costs 1

- EAF/Scrap costs 2

STEEL FINISHED PRODUCT

- China Rebar pricing 3

- Turkey Rebar pricing 4

- Non-Ferrous Metals (Cu/Al/Ni/Zn) 5

NON-FERROUS METALS PRICES (USD per tonne. Key to Prices: 5 + 12)

Copper  

Aluminium  

Nickel

Zinc

Vanadium  FeV80 China (USD/kg)

Sept 2, 2019

308

459

301

449

Aug 1, 2019

365

537

327

480

July 1, 2019

397

576

347

503

Oct 1, 2019

5609

1705

17,375

2379

38.30

Sept 2, 2019

5609

1716

18,620

2238

38.50

Aug 1, 2019 

5875

1756

14,285

2395

39.00

July 1, 2019 

5998

1777

12,330

2545

38.00

+ 1.6%

- 10.8%

- 1.3%

- 10.8% 

- 4.1%

+ 3.1%

- 9.3%

+ 0.2%

- 9.3%

- 2.6%

Oct 1, 2019

92

145

234

395

537

438

458

Sept 2, 2019

84

148

266

443

544

465

472

Aug 1, 2019

115

153

289

465

597

486

515

July 1, 2019

112

191

307

477

564

487

517

Oct 1, 2019

313

474

264

401

STAINLESS STEEL COST INDEX (Cost of iron ore, chromium and nickel in one tonne of stainless steel)

EAF Index in USD 6

EAF Index in AUD 6

Oct 1, 2019

2001

2985

Sept 2, 2019

1905

2833

Aug 1, 2019

1755

2545

July 1, 2019

1662

2376

FERRO ALLOY PRICES (USD per tonne. Key to Prices 13

FeCr HC basis 60% Cr 6-8% C ddp NWE 

FeMn HC Mn 78% ddp Europe Works  

FeSi 75% Si fob China

FeMo 65-70% Mo dp Rotterdam

Sept 2, 2019

1786

1108

1105

27,350

Aug 1, 2019

1764

1106

1235

27,650

July 1, 2019

1918

1134

1150

28,100

Australia´s leading stockist and supplier of 
ferro alloys, wear plate and accessories

David Osborne
dosborne@sanwa.com.au

Tristan Mills
tmills@sanwa.com.au
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FX RATES (Source: www.x-rates.com)

USD / AUD

Euro / AUD  

NZD / AUD

FUTURE FX RATES (Banks’ estimate of AUD value by the end of Q4 2019)

USD / AUD

Euro / AUD  

NZD / AUD

Sept 2, 2019

0.67

0.61

1.06

Aug 1, 2019

0.68

0.61

1.04

July 1, 2019

0.69

0.61

1.04

NAB

0.65

0.58

1.07

ANZ

0.65

0.60

1.07

WESTPAC

0.67

0.60

1.06

Oct 1, 2019

0.66

0.61

1.07

CBA

0.67

0.60

1.06

COMPANY SHARE PRICES (In AUD. Key to Prices 14)

BHP Group

Bisalloy Steel

BlueScope Steel

Aug 1, 2019

40.26

1.02

12.71

Oct 1, 2019

37.00

1.04

12.13

Sept 2, 2019

36.58

1.06

12.50

July 1, 2019

41.68

1.00

12.25

Fletcher Building

Rio Tinto

Sims Metal Management

4.87

92.60

10.16

4.14

88.83

11.56

4.71

97.81

10.74

4.66

104.75

11.04

OFFCUTS……Steel Around The World

• The Shanghai Futures Exchange (SHFE) has launched stainless steel cold-rolled coil 

futures in China. The new futures contract is the fourth steel futures in China and 

the first stainless steel futures in the world. (Platts)

• US Steel has paid about $700M in cash for a 49.9% share of Big River Steel. The 

deal includes an option for US Steel to acquire the remaining 50.1% within four 

years. The implied enterprise value of Big River is around $2.325 billion. (Platts)

• Japan´s Nippon Steel has raised the prices for its sheet piles and steel pipe piles by 

$46/mt from October contracts. The company says the hike was due to a rise in 

raw materials and other input costs that could not be absorbed. (Platts)

Telephone: (02) 93624088

SANWA CONTACTS

Reinforcing Steels / David Roberts / droberts@sanwa.com.au  

Structural Steel / PC Strand / Mark Horwitz / mhorwitz@sanwa.com.au  

Special Steels / Tube and Pipe / Matt Gilpin / mgilpin@sanwa.com.au  

Stainless Steel / Howard Seligsohn / hseligsohn@sanwa.com.au

Flat Products / Laurie Di Medio / ldimedio@sanwa.com.au

Wire and Aluminium / Steve Wade / swade@sanwa.com.au
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mailto:mgilpin@sanwa.com.au
mailto:hseligsohn@sanwa.com.au
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Ariston Wire Contacts

Wire and Reinforcing Accessories:

Fran Liebovitz / fran@aristonwire.com.au

Galvanised Mesh and Fencing Products:

Ian Jones / ian@aristonwire.com.au

Telephone: (02) 93874188

Website: www.aristonwire.com.au

US Finished Steel Imports 2018*

Country 2018 2017 % Change

Tariffs have affected steel-producing countries: 
though the relative impact on China is minimal. 
Figures are expressed in ´000s of metric tonnes.

* Source: American Iron and Steel Institute

South Korea      2,764            3,753             - 26.3

Japan                  1,383            1,504               - 8.1

Germany            1,339           1,405                - 4.7

Turkey                1,153            2,191             - 47.4

Vietnam             1,110               749             + 48.2

Taiwan                1,069           1,245             - 14.2

China                      696               813             - 14.4 

Netherlands          613               658               - 6.8

All Others         15,568         17,243               - 9.7

Total                  25,694         29,561             - 13.1

Promote Your Business

Advertise In This Space

Contact Mark Maccallum

markm@caletablanca.com

Top 10 Steel Producing Countries *

Rank   Country               2018 Mt**        2017 Mt

1. China                          928.3                     870.9
2. India                           106.5                     101.5
3. Japan                          104.3                     104.7
4. USA                               86.7                       81.6
5. South Korea                72.5                       71.0
6. Russia                           71.7                       71.5
7. Germany                      42.4                       43.3
8. Turkey                          37.3                       37.5
9. Brazil                             34.7                      34.4
10. Iran                               25.0                       21.2

* Source: World Steel Association 
** Million tonnes of crude steel

1. ArcelorMittal           Luxembourg            96.42
2. China Baowu China                         67.43
3. Nippon Steel            Japan                        49.22 
4. HBIS Group              China                         46.80
5. Posco                         South Korea            42.86
6. Shagang Group       China                         40.66 
7. Ansteel Group         China                         37.36
8. JFE Steel                    Japan                         29.15
9. Jianlong Group        China                         27.88
10. Shougang Group     China                         27.34

Top Crude Steelmakers in 2018 *

Rank   Company              Country             Quantity**       

* Source: World Steel Association
** Millions of metric tonnes

https://www.aristonwire.com.au/
mailto:fran@aristonwire.com.au
mailto:ian@aristonwire.com.au
http://www.aristonwire.com.au/
http://www.sanwa.com.au/
mailto:markm@caletablanca.com
http://www.sila.net.au/


Capral Aluminium

Established in 1936, Capral Aluminium is Australia’s
largest manufacturer and a leading provider of
aluminium products and associated services. We
actively work with customers across a wide range of
industries and market sectors including transport,
marine, residential and commercial construction and
general engineering. We pride ourselves in being
able to deliver the best outcomes using our
expansive manufacturing, product range and value
added capabilities. We offer our customers an
abundance of solutions, aimed at alleviating their
risk, cost and stress. Visit us at www.capral.com.au
for more information and to order online 24/7.

Commonplace as aluminium may now be in modern life, it´s worth remembering it was very much a child of the 20th century.
After the secret to its commercial production was unlocked in the 1880s, by 1900 the worldwide production of aluminium stood at
a paltry 6,800 metric tonnes. However, the need for a lightweight but strong material in the construction of aircraft quickly pushed
that figure to 100,000 tonnes during World War 1 and, likewise, the war effort saw production exceed one million tonnes for the
first time in 1941. From 1945, aluminium consumption grew by almost 10% each year for nearly three decades, gaining ground in
building applications, electric cables, basic foils and the aircraft industry. A notable landmark was the aluminium can, first
manufactured in 1956 and first used as a container for drinks in 1958. During the 1970s, the creation of super speed trains
requiring a high strength-to-weight ratio further increased production. Early in this decade, worldwide production of aluminium
exceeded 10 million metric tonnes for the first time. Fast forward to the present day and the world peak body, the International
Aluminium Institute, says worldwide production of aluminium in the year to August 2019 was 69.5 million metric tonnes.
Aluminium is thus produced in greater quantities than all other non-ferrous metals combined.

China is by far the leading producer, accounting for just over half of all world output. This predominance is largely a reaction to
domestic demand. China consumed just 2% of world aluminium in 1972, rising to 40% by 2010: and no doubt considerably more by
now. Australia´s role in aluminium production is vital. The first aluminium smelter in the southern hemisphere poured its first
ingots in September 1955. The location: Bell Bay Aluminium in Tasmania. But Australia´s influence is greatest in the excavation of
bauxite, the key mineral from which alumina is extracted which is then refined into aluminium. According to IBISWorld, Australia is
the world´s largest supplier of bauxite: our mines producing about one third of all bauxite used. IBISWorld expects bauxite
production in Australia to be 101.6 million tonnes in 2018/19, up from 80.3 million tonnes in 2013/14. Australia has five bauxite
mines – exporting globally – but also supplying seven refineries which then supply six smelters in Australia.

By 1978 the importance and prevalence of aluminium dictated that for the first time it entered the London Metal Exchange, the
world´s oldest industrial metal exchange. Its recent pricing has fluctuated from a low of US$1,423 per tonne in November 2015 to
a brief and abnormal peak of US$2,597 in April 2018. A few days ago, on October 1, it stood at US$1,705 per tonne. Also on
October 1, the Australian Department of Industry said it had revised down its 2019 aluminium average price forecast by 5% to
U$1,793 due to escalating trade tensions between the US and China. It has also revised down its 2020 average price forecast to
US$1,700 and its 2021 forecast down to an average of US$1,615. The aluminium industry in 2018 witnessed its slowest pace of
growth in a decade. But with China now such a dominant force in world aluminium, no dramatic changes in pricing or production
in the near future are anticipated. Notwithstanding, experts generally agree that the years of unbridled expansion with double-
digit growth are now in the past. (Market comment by Australian Steel News).

DISCLAIMER: This is an advertising feature intended to provide useful information to readers of Australian Steel News (ASN). The author of each segment is the clearly indicated association or

business. ASN does not accept any responsibility whatsoever for the veracity or otherwise of any claims or comments made in this feature by the participants. Readers who make commercial
decisions on the basis of information appearing herein do so at their own risk. ASN has no editorial affiliation with any of the entities appearing in this section.

Special Feature

ALUMINIUM

Australia-wide

Badger Wire

We are locally-owned and have been manufacturing
aluminium and aluminium alloy, copper and brass
wire for more than 80 years. Our specialty is bare
non-ferrous wire manufactured to custom tempers,
packaging and custom production runs. We are well
known within the industry for our technical expertise
in aluminium and aluminium alloy wire
manufacturing. Our markets include tie wires for HV
industry, food-grade wire, defence, industrial coating
industry, spray wire, repetition engineering and bare
conductors. Our shop is fitted with numerous
specialty custom processes, enabling us to offer
flexible, bespoke services in redrawing, temper,
custom rewinding and coiling processes.

NSW

Sanwa 

Sanwa has been active in the Australian and New
Zealand flat rolled aluminium markets for more than
20 years. We first specialized in heavy plate and then
broadened out into sheet and coil early in 2000.
Sanwa very quickly forged strong relationships with
many mills in China such as Ming Tai and we have
established ourselves as the preferred supplier to
aluminium distributors throughout the Australian
and New Zealand markets. We supply 1000, 3000,
5000 and 6000 series alloys in any common temper
and form. If you are a distributor of aluminium flat
rolled products, please do not hesitate to call us for a
price. Telephone: +61 2 93624088.

Australia-wide

Market Comment

Darley Aluminium Australia-wide

Darley Aluminium is a leading distributor of aluminium extrusion products used in residential and commercial
applications. For more than 23 years Darley has been designing and distributing window & door systems which
offer superior performance. A family-owned business, Darley’s systems are designed locally in Australia and
manufactured by one of the largest aluminium extrusion factories in China. Darley’s window and door systems are
tested to and exceed Australian testing standards. With hundreds of aluminium extrusion products to choose
from and four nationwide distribution centres, Darley can take care of all your aluminium needs. To find out more,
go to our website: www.darleyaluminium.com.au Or call us on: +61 2 88872888.

http://www.capral.com.au/
http://www.darleyaluminium.com.au/
https://www.capral.com.au/
http://www.badgerwire.com.au/
https://sanwa.com.au/metals/
https://darleyaluminium.com.au/


KEY TO PRICES

1. Blast Furnace Index is: Iron Ore*1.6 mt + Coking Coal*0.9 mt + Scrap*0.15 mt in USD
or converted to AUD. Cost BOF

2. EAF/Scrap Index: Steel Scrap*1.13 mt in USD or converted to AUD. Cost EAF

3. China Rebar: Shanghai Futures Exchange (SHFE) converted to USD at 6.8 Yuan/USD. HERE

4. Turkey Steel Rebar: Turkey exports FOB Turkish Port – One Month USD / mt from LME. HERE

5. London Metal Exchange (LME) average price/mt for non-ferrous metals Cu/Al/Ni/Zn. HERE

6.  EAF Index is: 70% iron ore; 18% chromium; and 8% nickel aggregate cost in USD and AUD.

7.  Iron Ore Fines: Bloomberg indicative USD CFR prices for 62 Fe shipping to Qingdao. NAB sourced.

8  HCC: premium low-volume coking coal USD per tonne. NAB sourced.

9.  Steel Scrap (Turkey CFR): USD pricing per tonne from LME closing contract price. HERE

10.  China Steel Rebar: SHFE Forward one month converted to USD at 6.8 Yuan/USD. HERE

11.  S&P Global Platts daily Rebar CFR and HRC CFR to S E Asia in USD/tonne.

12.  Ferro Vanadium 80% China from Vanadiumprice website. Figures are USD/kilo. HERE

13.  Mid point price of range on date indicated, in USD/tonne. Source: Argus Metals International.

14.  Australian Stock Exchange end of day quote in Australian dollars. HERE

Prices and figures quoted should be taken as indicative numbers only. While all care has been taken in
compiling this newsletter, readers acting upon the information herein do so entirely at their own risk. The
publisher accepts no responsibility for any consequences arising from commercial decisions made by
readers. Most of the numeric information in this newsletter is freely available at the sources quoted.
Readers are urged to check figures against the original source. All comments expressed are the opinion of
the publisher, unless otherwise stated. Copyright is reserved for the full contents of the newsletter.

Australian Steel News particularly acknowledges two of its principal sources of information: National
Australia Bank (NAB) and South East Asia Iron and Steel Institute (SEAISI).

Australian Steel News (ASN) is a wholly independent monthly newsletter owned and published by
Caletablanca Media. ASN and Caletablanca Media are not connected to any steel industry association,
company or any other entity in Australia. To suggest information you would like to see included in ASN,
email asn@caletablanca.com. To be removed from ASN´s mailing list, email asn@caletablanca.com with
the word REMOVE in the subject line. To add yourself to this list, email asn@caletablanca.com with the
word ADD in the subject line. The Caletablanca Media website is: www.caletablanca.com

*DISCLAIMER and CREDIT

SUBSCRIBE / CONTACT

https://www.steelonthenet.com/cost-bof.html
https://www.steelonthenet.com/cost-eaf.html
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https://www.lme.com/Metals/Ferrous/Steel-Rebar#tabIndex%3D0
https://www.lme.com/
https://www.lme.com/Metals/Ferrous/Steel-Scrap#tabIndex%3D0
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